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Governance Report 

The Board submits their report for the year ending 31 December 2020. 

1. Review of activities 

Main Business and operations 

The Board is engaged in the process of the ownership and management of Jewish Schools. 

Fees increased by 6.8% for 2020 (2019: 7.85%). The average number of pupils was 3 229 pupils in 2020 across all 
schools and grades (2019: 3 335). King David Ariel celebrated its third year in existence in 2020 and increased its 
number of pupils by 39% to 107 (2019: 77) and added Grade 5 in 2020 to the existing Grade 1 to 4 on offer in 2019. 
The costs of the Board are tightly controlled and strictly measured against budget and increased by 0.7% (2019: 
6.7%). These costs can be broken down into four major categories:  Employee costs account for 61.3% 
(2019: 61.8%), subsidies and other financial assistance 11.1% (2019: 9.2%), bad debts 4.9% (2019: 2.7%) and 
cleaning and facilities management 3.1% (2019: 2.9%). 

The Board is grateful for the donations received from the King David Schools Foundation of R20m (2019: R15m). 

Our statement of financial position remains strong. A total of R55m (2019: R4m) in cash and cash equivalents was 
generated this year, largely due to the tremendous contribution of R20m from the King David Schools Foundation 
for COVID interest-free loans to King David families, and a freeze on capital expenditure. At year end, cash and 
cash equivalents on hand totalled R107m (2019: R52m), notwithstanding 20% of King David families being provided 
with financial assistance this year. 

2. Going Concern: 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going 
concern. This basis presumes that funds will be available to finance future operations and that the realisation of 
assets and settlement of liabilities, contingent obligations and commitments will occur in the ordinary course of 
business. Cash reserves of R107m are on hand at year end, and SABJE is well-placed for the year ahead. 

3. Events After the Reporting Period 

The Board is not aware of any material event or circumstance arising since the end of the financial year. 

4. Regulatory Compliance 

The Board is a registered Public Benefit Organisation and Non-Profit Organisation. It considers the principles 
contained in the Code of Corporate practises and Conduct recommended by the King IV Report on Corporate 
Governance for South Africa in designing and maintaining its governance practices. 

The Board places strong emphasis on achieving the highest standards of financial, management, accounting and 
reporting. The financial statements are prepared in conformity with International Financial Reporting Standard for 
Small and Medium sized entities. 

5. The Members 

The members of the Board during the year, and at the date of this report, are documented on page 3. 

The affairs of the Board are governed by the members of the Board who are appointed and govern in terms of the 
SABJE Constitution.  All Board members are required to sign a Code of Conduct and go through an induction 

excellence which in turn will underpin continuing sustainability and the community mandate. The Board members 
are responsible for determining Ethos, Strategy and Finances. 
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Governance Report (Continued) 

5. The Members (continued) 

The following sub-committees have been established: 

 Audit Committee 
 Culture Committee 
 Ethos/Jewish Life Committee 
 Executive Committee  
 Finance Committee 
 Heads Exco Committee 
 HR/Talent Committee 
 Information Technology Committee 
 Infrastructure Committee 

 Legal Committee 
 Management Committee 
 Marketing Committee 
 Remuneration Committee 
 Risk Committee 
 Security Committee 
 Subsidy Committee 
 Sustainability Committee 

 

General Powers 

The general powers of the members are set out in the SABJE Constitution and each sub-committee is in addition 
required to comply with the terms of reference, which are set out in writing for that particular sub-committee. 

6. Parent  Teacher Associations 

The financial results schools owned and managed by the Board 
have not been consolidated into the Annual Financial Statements of the board as the Board does not have the power 
to govern the financial and operating policies of the PTAs. The Board is not involved in the appointment of the 
members to the Committees of the PTAs. The PTAs are capable of suing and being sued in their own name and 
their assets, income and property vest solely in the PTA. 

7. King David Schools Foundation 

The King David School Foundation is a vital mechanism in ensuring the sustainability, continued leadership and 
innovation of the SABJE schools. The Foundation also makes possible improved infrastructure by funding various 
capital projects. The Board and The Foundation have drawn up a service level agreement whereby all transactions 
between the two parties are strictly monitored and approved. 
 

8.  Financial Assistance Programme 

The Board continues to assist those families who are unable to afford the full school fees. Deserving members of 
the community are assisted after a thorough and comprehensive process of evaluating a number of relevant criteria. 

In the year ending 31 December 2020, 459 pupils (2019: 468) were assisted on the standard subsidy program at a 
cost of R35.9m (2019: R33.7m). 

In addition, 475 pupils (2019: Nil) were assisted this year with payment holidays, COVID interim subsidies and/or  
COVID interest-free loans, to assist families under financial pressure due to the COVID pandemic and resulting 
lockdown restrictions. 

Auditors 

PricewaterhouseCoopers Inc. have been appointed and will continue in office.           
 

 



 

 

PricewaterhouseCoopers Inc., 4 Lisbon Lane, Waterfall City, Jukskei View 2090 

Private Bag X36, Sunninghill 2157, South Africa 

T: +27 (0) 11 797 4000, F: +27 (0) 11 209 5800, www.pwc.co.za 
 
Chief Executive Officer: L S Machaba 
The Company's principal place of business is at 4 Lisbon Lane, Waterfall City, Jukskei View, where a list of directors' names is available for inspection. 
Reg. no. 1998/012055/21, VAT reg.no. 4950174682. 

Independent auditor’s report 

To the Members of the Executive of the South African Board of Jewish Education 

 

Our opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of 

the South African Board of Jewish Education as at 31 December 2020, and its financial performance 

and cash flows for the year then ended in accordance with the International Financial Reporting 

Standard for Small and Medium-sized Entities. 

What we have audited 

The South African Board of Jewish Education’s financial statements set out on pages 11 to 26 

comprise: 

● the statement of financial position as at 31 December 2020; 

● the statement of comprehensive income for the year then ended; 

● the statement of changes in equity for the year then ended; 

● the statement of cash flows for the year then ended; and      

● the notes to the financial statements, which include a summary of significant accounting policies. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s responsibilities for the 

audit of the financial statements section of our report.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 

our opinion.  

Independence 

  
We are independent of the South African Board of Jewish Education in accordance with the 
Independent Regulatory Board for Auditors’ Code of Professional Conduct for Registered Auditors 
(IRBA Code) and other independence requirements applicable to performing audits of financial 
statements in South Africa. We have fulfilled our other ethical responsibilities in accordance with the 
IRBA Code and in accordance with other ethical requirements applicable to performing audits in 
South Africa. The IRBA Code is consistent with the corresponding sections of the International Ethics 
Standards Board for Accountants’ International Code of Ethics for Professional Accountants 
(including International Independence Standards). 
 

Other information 

The members of the executive are responsible for the other information. The other information 

comprises the information included in the document titled “The South African Board of Jewish 

Education Annual Financial Statements for the year ended 31 December 2020”, which includes the 

General Information, Responsibility of the Executives and Approval of the Annual Financial 

Statements, Governance Report and Detailed Income Statement. The other information does not 

include the financial statements and our auditor’s report thereon. 



 

 
 

Our opinion on the financial statements does not cover the other information and we do not express 

an audit opinion or any form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other 

information identified above and, in doing so, consider whether the other information is materially 

inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 

appears to be materially misstated.  

If, based on the work we have performed, we conclude that there is a material misstatement of this 

other information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the members of the executive for the financial statements 

The members of the executive are responsible for the preparation and fair presentation of the financial 

statements in accordance with the International Financial Reporting Standard for Small and Medium-

sized Entities and for such internal control as the members of the executive determine is necessary to 

enable the preparation of financial statements that are free from material misstatement, whether due 

to fraud or error.  

In preparing the financial statements, the members of the executive are responsible for assessing the 

South African Board of Jewish Education’s ability to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis of accounting unless 

the members of the executive either intend to liquidate the South African Board of Jewish Education 

or to cease operations, or have no realistic alternative but to do so.  

Auditor’s responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report 

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee 

that an audit conducted in accordance with ISAs will always detect a material misstatement when it 

exists. Misstatements can arise from fraud or error and are considered material if, individually or in 

the aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of these financial statements.  

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

● Identify and assess the risks of material misstatement of the financial statements, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 

evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 

detecting a material misstatement resulting from fraud is higher than for one resulting from error, 

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 

of internal control.  

● Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the South African Board of Jewish Education’s internal control.  

● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the members of the executive.  

● Conclude on the appropriateness of the members of the executive’s use of the going concern basis 

of accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the South African Board of 

Jewish Education’s ability to continue as a going concern. If we conclude that a material 

uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s 



 

 
 

report. However, future events or conditions may cause the South African Board of Jewish 

Education to cease to continue as a going concern.  

● Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation. 

We communicate with the members of the executive regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

 

 

 

PricewaterhouseCoopers Inc.  

Director: Andrew Taylor 

Registered Auditor  

Johannesburg, South Africa 

14/07/2021  
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Statement of Financial Position as at 31 December 2020 

 
 

        
 

 

        
 

  
2020  2019 

Assets 
    

 
 

Notes R  R     
 

   
 

 

Current Assets 
   

 
   

 
 

Trade and other receivables 
 

 
 

2 4,926,691  10,532,974 
Prepayments 

   
 

  
145,871  676,309 

Loan receivable      6.2 321,801  - 
Inventories 

    
 

 
3 1,802,123  1,282,289 

Cash and cash equivalents 
 

 
 

4 106,515,340  51,985,351     
 

  
113,711,826  64,476,923     

 
   

 
 

Non-Current Assets 
   

 
   

 
 

Property, plant and equipment    5 171,667,964  173,466,416 
Loan receivable    6.2 821,772  -    

 
  

172,489,736  173,466,416 
Total Assets 

   
 

  
286,201,562  237,943,339 

Equity and Liabilities 

   
 

   
 

 

    
 

   
 

 

Liabilities 
    

 
   

 
 

    
 

   
 

 

Current Liabilities 
   

 
   

 
 

Trade and other payables 
  

 
 

7 39,958,179  34,016,066 
Provisions    8 11,868,539      - 
Loan payable    6.1 1,693,685      - 
Deferred income    9 200,000  200,000 
Amounts received in advance 

 
 

 
10 30,636,637  36,250,563    

 
  

84,357,040  70,466,629     
 

   
 

 

Non-Current Liabilities 
  

 
   

 
 

Loan payable      6.1 4,325,113       - 
Deferred income 

     
9 800,000  1,000,000        

5,125,113  1,000,000 
Total Liabilities 

      
89,482,153  71,466,629        

   

Equity 
       

   
Accumulated surplus 

      
196,719,409  166,476,710 

Total Equity and Liabilities 
    

286,201,562  237,943,339         
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Statement of Comprehensive Income for the Year Ended 31 December 2020 
       

  2020  2019  
 Notes R  R 

      

      

Revenue  12 363,883,170  353,915,566 

Other income  13 9,072,966  14,558,580 

Operating expenses  17 (369,489,724)  (366,999,091) 

Operating surplus   3,466,412  1,475,055 

Net finance income  14 3,033,711  3,454,861 

Reporting surplus 
  

6,500,123  4,929,916   
   

Donation received from  
King David Schools Foundation 

 
15 20,000,000 

 
15,000,000 

Donations from other donors 
  

125,053  311,975 

Donation received from a Family Foundation 

 

3,617,523       - 

Total comprehensive income for the year 30,242,699  20,241,891 
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Statement of Changes in Equity for the Year Ended 31 December 2020 

 
 

 

        
 

 

        
Total Equity         

R         
 

Balance at 01 January 2019 
  

146,234,819        
 

Total comprehensive income for the year 
       

20,241,891 

          

Balance at 01 January 2020 
       

166,476,710 

 
Total comprehensive income for the year 

       
30,242,699 

   

   
   

 
 

Balance at 31 December 2020 
       

196,719,409           
           

           
           
 

 

          
 

 

          
 

 

          
 

 

          
 

 

          
 

 

          
 

 

          
 

 

          
 

 

The accounting policies on pages 15 to 18 and the notes on pages 19 to 26 form an integral part of  
the annual financial statements. 
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Statement of Cash Flows for the Year Ended 31 December 2020 

   

           
 

 

 

 2020  2019        
Notes R  R           

 

Cash flows from operating activities   

    
 

     

    
 

Cash generated from operations   
 

18 31,290,252  15,075,095 

Interest received     
 

 3,103,852  3,454,861 

Movement in amounts received in advance  (5,613,926)  (1,620,357) 

Net cash inflows from operating activities 
 

 28,780,178  16,909,599 

     
 

    

     
 

    

Cash flows from investing activities   
 

    

     
 

    

Purchase of property, plant and equipment (2,788,567)  (28,159,634) 
Net proceeds on disposal of property,  
plant and equipment 

 

 190,718  294,604 

Loan advanced    6.2 (1,127,119)     - 
Net cash (outflows) from investing activities 

 
(3,724,968)  (27,865,030) 

     

  

   

Cash flows from financing activities   

  

   
     

Movement in restricted project funds   
Sands Estate 

 
 (200,000)  (200,000) 

Loan received  6.1 5,932,203         - 
Donations received 

  
23,742,576  15,311,975 

       
Net cash in flows from financing activities 

 
29,474,779  15,111,975 

     

  

   
Total movement in cash and cash equivalents   
for the year 54,529,989  4,156,544 

Cash and cash equivalents at the beginning of the year 51,985,351  47,828,807 
Cash and cash equivalents at the end of the year 106,515,340  51,985,351            
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Accounting Policies 

         
 

 

       
 

 

1. Presentation of annual financial statements 

The South African Board of Jewish Education is a Board established in South Africa. The address of its registered office
and principal place of business is 100 Club Street, Linksfield, 2192. Their principal activities are the ownership and
management of Jewish Schools. 

The annual financial statements have been prepared in accordance with the International Financial Reporting Standard 
for Small and Medium-sized Entities. The annual financial statements have been prepared on the historical cost basis 
and incorporate the principal accounting policies set out below. They are presented in South African Rands. 

These accounting policies are consistent with the previous period. 

1.1 Significant judgements and sources of estimation uncertainty 

In preparing the annual financial statements, management is required to make judgements, estimates and assumptions
that affect the amounts represented in the annual financial statements and related disclosures. The estimates and
associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual
results in the future could differ from these estimates which may be material to the annual financial statements. 

- Critical judgements in applying accounting policies 

Management are required to make critical judgements in applying accounting policies from time to time. The judgements,
apart from those involving estimations, that have the most significant effect on the amounts recognised in the annual
financial statements, are outlined as follows; 

- Financial assets at amortised cost 

The Board assesses its financial assets measured at amortised cost for impairment at each reporting date. In determining 
whether an impairment loss should be recorded in the statement of comprehensive income, the Board makes judgements 
as to whether there is observable data indicating a measurable decrease in the estimated future cash flows from a 
financial asset. 

The impairment for financial assets measured at amortised cost is calculated on an account by account basis. In
determining whether an impairment loss should be recorded in surplus or deficit, the Board makes judgements as to
whether there is observable data indicating a measurable decrease in the estimated future cash flows from a financial
asset. 

- Impairment of trade receivables 

All receivables are reviewed individually with regard to their recoverability. Impairments are made based on historic 
payment as well as the track record the debtor has built up. Impairments have been more aggressively made as the  
economic situation has deteriorated. 
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Accounting Policies (Continued) 

1.2 Financial instruments 

When a financial asset or financial liability is recognised initially, it is measured at the transaction price (including
transaction costs) unless the arrangement constitutes, in effect, a financing transaction. 

- Financial instruments at amortised cost 
Financial instruments at amortised cost include loans, trade receivables and trade payables. These are subsequently
measured at amortised cost using the effective interest rate method. Debt instruments which are classified as current
assets or current liabilities are measured at the undiscounted amount of the cash expected to be received or paid, unless
the arrangement effectively constitutes a financing transaction. 

At each reporting date, the carrying amounts of assets held in this category are reviewed to determine whether there is 
any objective evidence of impairment. If there is objective evidence, the recoverable amount is estimated and compared 
with the carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced to its estimated 
recoverable amount, and an impairment loss is recognised immediately in surplus or deficit. 

- Trade receivables 
Trade receivables are recognised initially at the transaction price. They are subsequently measured at amortised cost 
using the effective interest rate method, less provision for impairment. A provision for impairment of trade receivables is 
established when there is objective evidence that the Board will not be able to collect all amounts due according to the 
original terms of the receivables. 

- Cash and cash equivalents 
Cash and cash equivalents include cash on hand, demand deposits and other short-term highly liquid investments with 
original maturities of three months or less. 

-Trade payables 
Trade payables are recognised initially at the transaction price and subsequently measured at amortised cost using the 
effective interest rate method. 

1.3 Property, plant and equipment 

Property, plant and equipment are tangible items that are held for use in the production or supply of goods or services, or
for rental to others or for administrative purposes; and are expected to be used during more than one period. 

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses. 

Cost include costs incurred initially to acquire or construct an item of property, plant and equipment and costs incurred
subsequently to add to, replace part of, or service it. If a replacement cost is recognised in the carrying amount of an item
of property, plant and equipment, the carrying amount of the replaced part is derecognised. 

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over the 
useful life of the property, plant and equipment as follows: 

 
 
 
  
  
  
  

  
 

If the major components of an item of property, plant and equipment have significantly different patterns of consumption
of economic benefits, the cost of the asset is allocated to its major components and each such component is depreciated
separately over its useful life. 

Item Average useful life 

IT equipment 3 years 
Office equipment and school furniture 20 years 
School equipment 5 years 
 
Vehicles: 

 

 Buses 15 years 
 Vehicles 5 years 
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 Accounting Policies (Continued) 

 1.3 Property, plant and equipment (continued) 

Land and buildings is not depreciated. 

The residual value, depreciation method and useful life of each asset are reviewed regularly.  

Gains and losses on disposals are recognised in surplus or deficit. 

1.4 Leases 

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership to the
lessee. All other leases are operating leases. A lease is classified as an operating lease if it does not transfer substantially
all the risks and rewards incidental to ownership. 

- Finance leases  lessee 
Finance leases are recognised as assets and liabilities in the statement of financial position at amounts equal to the fair 
value of the leased property or, if lower, the present value of the minimum lease payments. The corresponding liability to 
the lessor is included in the statement of financial position as a finance lease obligation. 

The lease payments are apportioned between the finance charge and reduction of the outstanding liability. The finance 
charge is allocated to each period during the lease term so as to produce a constant periodic rate of on the remaining 
balance of the liability. 

1.5 Impairment of non-financial assets 

The Board assesses at each reporting date whether there is any indication that property, plant and equipment  
may be impaired. 

If there is any such indication, the recoverable amount of any affected asset (or group of related assets) is estimated 
and compared with its carrying amount. If the estimated recoverable amount is lower, the carrying amount is reduced 
to its estimated recoverable amount, and an impairment loss is recognised immediately in surplus or deficit. 

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related assets) is increased to 
the revised estimate of its recoverable amount, but not in excess of the amount that would have been determined had no 
impairment loss been recognised for the asset (or group of assets) in prior years. A reversal of impairment is recognised 
immediately in surplus or deficit. 

1.6 Employee benefits 

- Short-term employee benefits 
The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as leave 
pay and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in which the 
service is rendered and are not discounted. 

- Defined contribution plans 
Payments to defined contribution retirement benefit plans are charged as an expense as they fall due. 

1.7 Provisions and contingencies 

Provisions are recognised when: 
 the Board has an obligation at the reporting date as a result of a past event; 
 it is probable that the Board will be required to transfer economic benefits in settlement; and 
 the amount of the obligation can be estimated reliably. 

Contingent assets and contingent liabilities are disclosed. 
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1.8 Revenue 

Revenue comprises tuition fees (net of discounts on upfront payments) and is recognised to the extent that the Board has 
rendered services under an agreement provided the amount of revenue can be measured reliably and it is probable that 
economic benefits associated with the transaction will flow to the Board. Revenue is measured at the fair value of the 
consideration received or receivable, excluding value added tax and discounts. 

1.9 Income received in advance 

Income received in advance comprises tuition fees which are deferred and recognised in the year to which the fees relate. 

1.10 Other income 

Interest is recognised, in surplus or deficit, using the effective interest rate method. 
Donations are recognised on a receipt basis. 

1.11 Finance costs 

Finance costs are recognised as an expense in the period in which they are incurred. 

1.12 Deferred income 

Funds received from donors with specified terms and conditions are deferred and are recognised over the period of the 
terms and conditions of the donations. 

1.13 Prepayments 
 

Prepayments consist of various payments that have been made in advance for goods or services to be received in the  
future.  

1.14 Inventories 
 

Inventories comprise consumables of books and clothing purchased for internal use within the schools. 
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Notes to the Annual Financial Statements 2020  2019 
R  R   

 

2. Trade and other receivables 
  

 

   
Trade receivables  gross 36,826,860  32,694,752 
Trade receivables  provision for doubtful debts    (32,431,312)     (25,824,711) 
Net trade receivables 4,395,548 

 
6,870,041 

Deposits 377,697  377,697 

Other receivables 153,446  3,285,236 
4,926,691  10,532,974 

   

3. Inventories    

   

Hebrew books 1,802,123  1,264,891 

Jackets and winter headgear        -  17,398 

1,802,123     1,282,289 

                 

   

4. Cash and cash equivalents    

   

Cash and cash equivalents consist of:    

   

Bank balances 40,791,178  36,667,539 

Cash on hand 131,450  34,104 

Short term deposits 65,592,712  15,283,708 
106,515,340  51,985,351   

 

 

5. Property, plant and equipment 
  

       
 

Cost 

2020 
Accumulated 
depreciation 

Carrying 
value Cost 

2019 
Accumulated 
depreciation 

Carrying 
value  

R R R R R R 
     

Land & buildings 149,967,277 - 149,967,277 148,780,866 - 148,780,866
Buses 10,590,056 (6,749,992) 3,840,064 10,590,056 (6,043,636) 4,546,420
IT Equipment 28,928,357 (28,301,218) 627,139 28,622,823 (26,336,123) 2,286,699
Furniture and 
equipment  

26,934,489 (9,824,691) 17,109,798 25,763,586 (8,659,802) 17,103,785

Vehicles 2,793,324 (2,669,638) 123,686 2,863,073 (2,114,427) 748,646
Total 219,213,503 (47,545,539) 171,667,964 216,620,404 (43,153,988) 173,466,416
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Reconciliation of carrying value of property, plant and equipment - 2020 
   

 
 

   

Opening 
balance  Additions  Disposals  Depreciation   Total    

R  R  R  R   R 

Land & buildings 148,780,866  1,186,411  -  -   149,967,277
Buses 4,546,420  -  -  (706,356)   3,840,064
IT equipment 2,286,699  431,253  (125,718)  (1,965,095)   627,139
Furniture and equipment 17,103,785  1,170,903  -  (1,164,890)   17,109,798
Vehicles 748,646  -  (69,750)  (555,210)   123,686
Total 173,466,416  2,788,567  (195,468)  (4,391,551)   171,667,964        

 

     
Reconciliation of carrying value of property, plant and equipment - 2019 

   
 

 

 
Opening 
balance  Additions  Disposals  Depreciation   Total 

R  R  R  R   R 

Land & buildings 125,434,792  23,346,074  -  -   148,780,866
Buses 5,252,777  -  -  (706,357)   4,546,420
IT equipment 2,983,260  1,756,532  -  (2,453,093)   2,286,699
Furniture and equipment 15,463,885  2,702,542  -  (1,062,642)   17,103,785
Schools equipment 294,604  -  (294,604)  -   -
Vehicles 945,606  354,486  (19,227)  (532,219)   748,646
Total 150,374,924  28,159,634  (313,831)  (4,754,311)   173,466,416

Land & buildings on hand at 31 December 2020 comprise: 
 

1. Sandton Primary School, 62 Bowling Avenue, Woodmead Ext 4, Sandton. 
2. Victory Park Complex, including Pre-Primary, Ariel Remedial School, High School, Primary School and 

Sports Pavilion. 
3. Linksfield Complex, including Pre-Primary School, High School, Primary School, Workshops, Forty  Winks House, 

Administration Block of The Board and Casper Centre. 
4. King David Rosabelle Klein, Waverley, 144 Corlett Drive, Bramley, Johannesburg. 
5. Minnie Bersohn Nursery School, 211 Rivonia Road, Morningside. 

 
In the prior year, donations of R15m were received from the King David Schools Foundation to fund capital expenditure. 
During the current year, the King David Schools Foundation increased its donation to R20m, all of which was designated 
towards providing COVID relief to King David families under financial pressure due to the pandemic and lockdown 
restrictions.   
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Notes to the Annual Financial Statements (Continued)       
   

6.1 Loan payable        
       

The Jewish Agency for Israel (JAFI) operates an Emergency Loan Fund for Communities at Risk, that assists Jewish 
communities in crisis resulting from the Corona pandemic. On 5 August 2020, the Board received a loan of R5,932,204 
from JAFI, for the sole purpose of continuing to serve the community and its members. The loan is repayable in four 
instalments, adjusted for any increase or decrease in the year-on-year CPI movement. Annual repayments will be made 
in four instalments in ZAR on 01 August 2021, 01 August 2022, 01 August 2023, and 01 August 2024. 

       
    2020  2019 
    R  R 
       

Principle amount received     5,932,204  - 
Interest accrued     86,594  - 
Loan payable to JAFI     6,018,798  - 
Less non-current liability     (4,325,113)  - 
Current liability                 1,693,685  - 

6.2 Loan receivable        
       

On 31 August 2020, SABJE advanced a loan of R1,127,119 to Yeshiva College (Yeshiva) in a back-to-back  
agreement for Yeshiva  share of the loan funding from JAFI, to be used for general working capital purposes.  The 
loan is repayable in four instalments on 31 July 2021, 31 July 2022, 31 July 2023 and 31 July 2024, adjusted for any 
increase or decrease in the year-on-year CPI movement, on the same terms as agreed between JAFI and the Board. 

       

     
2020 

  
2019 

    R  R 
       

Principle amount advanced      1,127,119  - 
Interest earned     16,454  - 

Loan receivable from Yeshiva     1,143,573  - 
Less non-current asset     (821,772)  - 
Current asset       321,801  - 

7. Trade and other payables 
      

 
       

Accrued expenses     2,117,399  17,399,155 

Allowance for leave pay 
    

1,877,105  2,015,433 

Trade payables 
    

14,963,675  14,601,478     
39,958,179  34,016,066       

 
 

8. Provisions         
        

Provision for Pension Fund surplus     5,432,150   - 

Provision for delayed maintenance projects    3,698,467   - 

Provision for unallocated COVID subsidies    2,737,922   - 

    11,868,539   - 
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Notes to the Annual Financial Statements (Continued) 

Provisions (Continued)  

On 19 November 2019, the Financial Sector Conduct Authority approved the transfer of an amount of R8.1m from the 
SABJE Pension Fund to the Sanlam Umbrella Pension Fund (South African Board of Jewish Education). The transfer 
was affected on 19 December 2019, and the Sanlam Umbrella Pension Fund (SUPF) facilitated an Employer Pension 
Fund Contribution Holiday for the Board with effect from 1 January 2020. The full surplus was utilised by 30 September 
2020, and is recognised as income over a period of 3 years, commencing 1 January 2020. 

During the current year, in response to the COVID-19 pandemic and lockdown restrictions, all committed maintenance 
projects were delayed. Project spend re-commenced in full, in December 2020. Essential projects not completed by 
year-end total R3.7million (2019: RNil) and have been fully provided for in light of the constructive obligation to complete 
these projects. 

9. Deferred income 

      
 

      
 

 

The capital received from the Sand Estate and the interest on that capital may only be used for the purposes specified 
in the Will, subject to the approval of the administrator of the Estate. Any interest accruing on the capital, which is not 
utilised for the purpose envisaged shall form part of the capital.  As and when the funds are applied for qualifying 
purposes, the deferred revenue liability will be released to the Statement of Comprehensive Income.  

With the agreement of the administrator, the initial capital will be amortised over 14 years. 
     

2020 
R 

  
2019 

R 

Sand Estate 
    

   

Current liabilities     200,000  200,000 

Non-current liabilities     800,000  1,000,000     
1,000,000  1,200,000     

  

10. Amounts received in advance 
    

      

   

Tuition received in advance 
    

27,068,548  32,851,730 

Staff trips to Israel 
    

2,555,369  2,652,513 
Joining fees     1,012,720  746,320 

    30,636,637  36,250,563     
   

11. Retirement benefits 
      

       
 

Defined contribution plan 
      

 

It is the policy of the Board to provide benefits to all its employees. The members of the executive during the year, and 
at the date of this report, are documented on page 3. The SABJE retirement fund is administered by Sanlam as from 
1 April 2012 and is subject to the Pension Funds Act. All permanent staff members under the age of 65 may join the 
fund at commencement of employment. The fund is a defined contribution fund. The fund is funded both by member 
and Board contributions, which are charged to the statement of comprehensive income as and when they are incurred. 
The Board is under no obligation to cover any unfunded benefits. 

  2020  2019 
  R  R 
     

Gross employer contribution to such scheme 
  

15,079,393  14,323,785 
Less: Pension fund contribution holiday   (2,716,075)  - 
Net employer contribution to such scheme 

  
12,363,318  14,323,785 
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13. Other income 
      

       
 

(Loss) / Profit on sale of property, plant and equipment 
  

(4,750)  (19,227) 

Other income 
    

8,102,144  10,481,461 

Other school related income 
    

975,572  4,096,346     
9,072,966  14,558,580 

       

14. Net finance income        
       

Interest income     3,120,305  3,454,861 
Interest expense     (86,594)  - 
Net finance income     3,033,711  3,454,861 

       

15. Donation received from King David Schools Foundation  
       

Annual capital commitment 
    

  -  15,000,000 

COVID interest-free loans to King David families 
  

20,000,000  -     
20,000,000  15,000,000 

           

            
  

 
  

       2020  2019 

       R  R 

12. Revenue        
 

      
   

Gross fees billed 
     

365,633,984  355,654,760 
Discounts granted     (1,750,814)  (1,739,194) 
Net fees billed     363,883,170  353,915,566 
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16. Taxation 
 

         

No provision has been made for taxation as the Board is a public benefit organisation, approved by the Commissioner of 
SARS, and as such, is exempt from taxation in terms of section 10(1)(cN) of the income tax. 
          
 
17. Operating expenses 

     2020 
R 

  2019 
R 

 
 

         

Audit services       
 

365,448 
 

 365,766 
Other services        -   - 
      365,448   365,766 
          
Consulting and professional fees    202,641   253,823 
            
Depreciation       4,391,551   4,754,311 
             
Employee Cost            
Salaries and related costs      229,103,785   225,551,119 
Pension Fund contribution holiday      (2,716,075)   - 

         226,387,710   225,551,119 

             
 
18. Cash generated from operations 

     
 

 

           
 

 

Reporting surplus 
       

6,500,123 
 

 4,929,916 
 
Adjustment for: 

       
 

 
 

 

Depreciation 
       

4,391,551 
 

 4,754,311 
Net finance income 

       
(3,033,711) 

 
 (3,454,861) 

Loss on disposal of property, plant and equipment 
 

4,750 
 

 19,227 
          
Changes in working capital: 

     
 

 
 

 

Inventories 
        

(519,834) 
 

 (1,282,289) 
Trade and other receivables 

     
5,606,283 

 
 4,572,718 

Prepayments 
       

530,438 
 

 796,984 
Provisions 

      
11,868,539 

 
 - 

Trade and other payables      5,942,113   4,739,089          
31,290,252 

 
 15,075,095 
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19. Related parties 

       
 

 
           

 
 

Relationships  
        

 
 

  
Discovery Holdings Limited Four Non-Executive Members, being A Gore, H Kallner, S Matisonn and  

A Porter, are directors of Discovery Holdings Limited, which administers the 
medical aid scheme of which SABJE staff are members.  

  
Edward Nathan Sonnenbergs Two Non-Executive Members, MR C Wulfsohn and D Joffe are directors of the 

firm which provides legal services to SABJE.  
  
King David Schools Foundation Non-Executive Members, A Gore, S Joffe, C Wulfsohn, E Atie and R Gamsu as 

well as Executive Director C Kacev, are trustees of the King David Schools 
Foundation.  

       
Members of key management  Rabbi Craig Kacev 

   
 

 

Mandy Nienaber 
   

 
 

           
 

 

 
Related party balances and transactions 

   
2020 

 
 2019 

         
R 

 
 R 

Amount owing by related party 
       

 
 

           
 

 

King David Schools Foundation 
     

- 
 

 (59,233)            
 

 

Amount (received from) paid to related parties 
     

 
 

          
 

 

Discovery Holding Limited  Medical aid contributions 
  

9,096,264 
 

 8,549,742 
Edward Nathan Sonnenberg  Legal fees 

  
51,022 

 
 897 

King David Schools' Foundation  Donations for building expansion     - 
 

  (15,000,000) 
King David Schools' Foundation  COVID interest-free loans 

 
(20,000,000) 

 
 - 

 Donation for school fees 
 

(2,845,928) 
 

 (3,510,133) 
 Accounting fee 

   
(340,000) 

 
 (320,000) 

  
          

 
 

20. Going Concern 
 
The Board has adequate financial resources to continue in operation for the foreseeable future, and accordingly the 
annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement 
of liabilities, contingent obligations and commitments will occur in the ordinary course of business.  The Board is in a 
sound financial position. The Board has considered the impact of measures taken by government in response to the 
COVID-19 pandemic and has assessed that the pandemic will not have a material impact on going concern. The balance 
sheet and cash positions are adequate to withstand this short-term fluctuation, and there has been no significant impact 

 
 
21. Events after reporting period 
 
The Board is not aware of any material event or circumstance arising since the end of the financial year. 
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Notes to the Annual Financial Statements 
(Continued) 
          
22. Financial instruments by category                 

 
 

2020 

     
Financial Assets  

at amortised cost  
Financial Liabilities  

at amortised cost   Total 
       
Trade and other receivables 4,926,691  -   4,926,691 
Loan receivable    1,143,573  -   1,143,573 
Cash and cash equivalents 106,515,340  -   106,515,340 
Trade and other payables -  (39,958,179)   (39,958,179) 
Loan payable 

 
-  (6,018,798)   (6,018,798) 

 112,585,604  (45,976,977)   66,608,627 
        

 
   

      

2019 

   
Financial Assets  

at amortised cost  
Financial Liabilities  

at amortised cost   Total 
       
Trade and other receivables 10,532,974  -   10,532,974 
Cash and cash equivalents 51,985,351  -   51,985,351 
Trade and other payables -  (34,016,066)   (34,016,066)       

62,518,325  (34,016,066)   28,502,259            
 

 
           

 
 

             
23. Financial risk management      
             
The Board is exposed to financial risk through its financial assets and financial liabilities. The Board manages these 
risks through its risk management processes. 
 
The Board is not exposed to any foreign exchange rate risk. Loans payable and receivable carry interest based on the 
South African headline CPI. Surplus funds are placed in low-risk money market accounts, and are available on demand. 
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Detailed Income Statement     2020  2019 

        R  R     
 

 
Notes 

  
 

Revenue  
    

 

Fees Billed  
 

12 363,883,170  353,915,566 

 
 

 363,883,170  353,915,566 

 
 

    

Other Income 
 

    

Bad debts recovered 
 

 1,011,438  1,225,485 

Shabbaton / Encounter   2,747,258  3,163,282 

Joining fees 
 

 979,741  1,763,425 

Bus fares 
 

 753,524  2,780,820 

School income 
 

 975,572  4,096,346 

(Loss) / profit on disposal of property, plant and equipment (4,750)  (19,227) 

Other 
 

 2,610,183  1,548,449 

 
 

13 9,072,966  14,558,580 

 
 

    

Total Income  
 

 372,956,136  368,474,146 

 
 

    

Expenses  
 

 (369,489,724)  (366,999,091) 

 
 

 3,466,412  1,475,055 

 
 

    

Net finance income  
 

14 3,033,711  3,454,861 

Reported surplus 
  

6,500,123  4,929,916 

Donation from the King David Schools' Foundation 
  

20,000,000  15,000,000 

Donations other 
  

125,053  311,975 
Donation from Family Foundation 

   
3,617,523      -        

30,242,699 
 

20,241,891 
          

           
 

 

    
  

     
 

 

          
 

 

          
 

 

          
 

 

          
 

 

      
    

 
 

      
    

 
 

      
    

 
 

      
    

 
 

      
    

 
 

      
    

 
 

          
 

 

          
 

 

  


